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B.Com. (Semester - V) *Examination, October 2009 
COST AND MANA GEMENT ACCOUNTING (Major -I) 

Process Costing and Integral Accounting 
Dusation:2 Hours 

Instructions : 1) Ouestion No. I is compulsory. 
2) Answer any tiree questions fronm the remaining questions. 
3) Figures to the right indicare full marks. 

I. Following are the particulars for the production of 1000 machines of ABC 
Engineering Co. Ltd., for the year 2008. 

Cost of materials Rs. 80,000, Wages 1,20,000, Manufacturing expenses 
Rs. 50,000, Salaries Rs. 60,000, Rent, rates and insurance Rs. 10,000, Selling 
expenses Rs. 30,000, General expenses Bs. 20,000 and Sales Rs. 4,00,000. 

The folowing additiönal information is supplied to you 

SM -05 

The company plans to manufacture l,500 machines during 2009. You are 
required to submit a statement showing the price at which machines would be 
sõld so as to show a profit of 10% on selling price. . 

a) Price of material is cxpccted to rise by 20%. 

Total Marks : 80. 

b) Wages rates arc expected to show an increase of 5%. 

c) Manufacluring expenses will rise in proportion to the combined cost of 
In atcrials and wages. 

d) Selling cxpenses per unit will remain the same. 
c) Other cxpenscs will remain unaffected by the rise in output. 

2. Tlhe finished product of a factory has to pass through three processes A, B and 
C. The nomål wastage of each process is 2% in A, 5% in B and 10% in C. The 
percentage of waste is computed on the number of units entering each process. 

The scrap values of wastage of processes A, B and C are Rs. 10, Rs. 40 and 
Rs. 20 per 100 units respectively. 

20 
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The output of cach process is transferred to the next process and the finished products are transferred from process C into stock. The following further information is obtained: 

Materials consumed 
Direct Labour 

Manufacturing Expenses 

Details 

Direct Materials 
Direct Wages 
Stock on 31St December 
Sales during the year 

Process I 

Rs. 

b) Finished Stock A/c. 

-2 

20,000 
15,000 

Process A 

20,000 ùnits were put in process A at a cost of Rs. 16,000. The output of each process has beenA 19,600 units, B 18,400 units and C 16.700 units. There was no stock of work in progress in any process. 

5,000 

From the above information prepare 

Rs. 12,000 

Prepare Process Accounts, Normal Loss Account, Abnormal Loss Account and Abnormal Gain Account. 

Rs. 8,000 

3. Product 'A passes through three processes before it is completed. The output of each process is charged to the next proOcess at a price calculated to give a profit of 20% on'transfer price. The. output of process III is charged to finished stock account on similar basis. There was no work in progress at the beginning or àt the end of the year and overheads have been ignored. Stocks in each have been valued at prime cost of the process. The following data is obtained at 
process 

the end of 31st March 2008. 

Rs. 2,000 

Process B 

Rs. 

Rs. 4,000 

5,000 

Rs. 6,000 

10,000 

Rs. 4,000 

6,500 

Process II Process III Finished stock 

Process C 

Rs. 

Rs. 4,000 

4,000 

Rs. 6,000 

20,000 

Rs. 2,000 

9,500 

a) Process cost account showing the profit element at each stage and 

Rs. 

5,000 

1,10,000 

2 

20 



4. A) Enter the following transactions of Samarth Company Ltd, for the month of 

2 

3) 

7 

1) 

4) 
5) 

6) 

Sr. No. 

Sr. No. 

March 2009 in the cost books./on 

1) 

2) 

4) 

5) 

3) 

Particulars 

Materials purchased 
a) Cash purchases 

3 

Returncd to suppliers 
b) Credit purchases for a spccial job 15,000 

Indirect material issued to jobs 

to job no. 555 

Material transferred from job no. 505 

Total wages paid 
a) Direct Labour 

3 

Particulars 

b) Indirect factory labour 10,000 

B) What is unit costing ? State six industries in which this method is applied. 

5. A) Gurudatt Enterprises operates on integralfsystem of accounting. Pass journal 
entries for the following transactions that took place for the year ended 
31-12-2008. 

Raw material purchased on credit 

Materials issued to production 

Wages paid (50% Direct) 

Wages charged to production 
Factory overheads incurred 

10,000 

Rs. 

30,000 

Sclling and distribution overhead incurred 

10,000 

5,000 

3,000 

20,000 

Rs. 

3,00,000 

4,00,000 

2,00,000 

1,00,000 

80,000 

Manufacturing overheads charged to production I,00,000 

SM - 05 

40.000 

15 

5 
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B) 10,000 units of raw material are introduced into a prOcess at a cost of 

Rs. 20,000. Wages and overheads for the process are Rs. 5,100 and 

Rs. 3,400 respectively. 7500 units were completed. The remaining 2,500 

units were 100%.completed with regard to materials and 40% work has heer 

done in respect of 1labour and overheads each. Prepare a statement of equivalent 

production. 

6. Answer the following : 

-4 

a) Write a short note- on Stores Ledger Control Account. 

b) List out the advantages of maintaining cost ledger. 

c) State the pre-requisites of an integrated accounting system. 

d) What is integrated accounting ? List out its advantages. 

Unibn lon duceot 

Lels C-good 

D 



B.Com. (Semester- V) Examination, October 2009 

COST AND MANAGEMENT ACCOUNTING 

Major Paper -2: Mcthods and Techniques of Costing 

Duration : 2 Hours 

Instructions : 1) Question No. one is compulsory. 

units; 

Expenses 

Materials 

Labour 

1. A factory supplies the following expenses budgeted for productiotn of 10,000 

Variable 

4) Give working notes wherever is necessary. 

Factory Overheads 

2) Answer any three questions from 2. No. 2 to Q. No. 6. 

3) Al questions carry equal marks. 

Fixed (Rs. 1,00,000) 

Direct Variable Expenses 

5 

Administrative Expenses 

Fixed (Rs. 50,000) 

Selling Expenses (10% fixedy 

Distribution Expenses (20% Fixed) 

Total Cost of Sales per Unit 

Per unit. 

Rs. 

70 

25. 

20 

10 

05 

05 

13 

SM - 09 

07 

Max. Marks : 80 

155 

Prepare a Flexible Budget for the production of 6000 units and 8000 units from 

the above information. 
20 
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Shant 
PooJA 
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SM 09 

1o0 

Ltd., 

Sheet; 

Z. The following particulars relating to a contract of Rahul Construction Company 
prepare ¡ contract. account and show the relevant entries in the Balance 

Materials sent to site 3y 

Labour engaged on site 

Plant installed at cost 

Direct expenditure 

Establishment charges 
14Materials returned to store,3 
yWork certified 

$uMANA 

Cost of work not certified 

Materials on hand (31st December) 

@20 P.a 

Contract price 

Value of plant as on 31$ December Bocosi sherh 

Wages accrued due on (31st December) 10:. 
Direct expenditure due on (315t December) 

Cash received 

-2. 

6 

Salaries of office and supervisory staff 

134 

Wages of drivers, conductors and cleaners 

Rs. 

85,349 

74,375 

15,000 

4,126 

3,167 

549 

1,95,000 

4,500 

1,883 

2,400 

249 

11,000 

2,50,000 

3. Pratiksha Transport Service Company is running four buses between two towns which are 50 miles apart: The seating capacity of each bus is 40 passengers. The following information was obtained from their books for June, 2009; 

1,80,000 

Rs. 

2,400 

1,000 

20 



Diesel, oil and their materials ) 

Repairs and maintenance 

Taxation, insurance, etc. 

Depreciation 

Interest and other charges 

Materials 

Labour 

-3 

Overheads 

X-34760 

13120 

Joint Expenses 

Actual passengers carried were 75% of the seating capacity. All the four buses 
ran on all the days of the month. Each bus made one round trip per day. Find 
out the cost per passenger mile. 

Rs. 

7 

4. a) X, Y, ZLtd. is engaged in the production of a chemical X and in the course 
of its manufacture a by-product Y, is produced, which after a separate process has a commercial value. For the month of August, 2009, the following are 
summarized cost data; 

19,200 

11,700 

3,450 

.X 

Rs. 

4,000 

7,360 

800 

7,680 

1,600 

Separate Expenses 

1,500 

2,600 

2,000 

Y 

Rs. 

780 

SM - 09 

2,642 

S44 

20 

The output for the month was 142 tonnes of X and 49 tonnes of Y and the 
selling price of Y averaged Rs. 280 per tonne. Assuming that the profit of Y is estinated at 50% of the selling price, prepare an account showing the cost of X per tonne. 
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Zom abby 

b) Prepare a Cash Budget for the months of January to April fron the following 
information 

Months 

wt 

January 
February 
March 

April 

Expected Sales 
Rs. 

60,000 

a) Job Cost Sheet 

b) Operation Costing 

40,000 

c) Master Budget 

45,000 

d) Sales Budget 

-4 

40,000 

6Answer any four of the following : 

Wages to be paid to work�rs Rs. 5,000 each month. Balance at bank on 

1t January, Rs. 8,000. It has been decided by the management that, 

a) In the case of deficit of funds within the limit of Rs. 10,000, arrangement 
can be made with the bank. 

5. a) Define Management Accounting'. Enurnerate its objectives and limitations. 
b) Explain in brief the functions and responsibilities of the Managermnent 

Accountánt. 

Expected Purchases 

b) In th¹ case ofdeficit of funds exceeding Rs. 10,000. The issue of debentures 
is to be preferred. 

Suhara Naih 

Rs. 

e) Methods. of Apportionment of Joint Cost 

48,000 

f) Advantages of Functional Budgets. 

80,000 

yandarno- Runhalto 

81,000 

90,000 

10 

10 

10 

20 



B.Com. (Semester - V) Examination, October 2009/o2 

Duration:2 Hours 

ENTREPRENEURSHIP MANAGEMENT 

Instructions : i) All questions are 
available. 

ii) Answer sub-questions in Question I and Question 2 in not 
more than 100 words each. 

iii) Answer questions from Question 3 to Question6 in not more 
than 400 words each. 

iv) Figures to the right indicate maximum marks to the 

1. Answer any four of the following : 

question/sub-question. 
v) Paper carries maximum of 80 marks. 

Origin and growth of entrepreneurship 

vPElphi technique 

W Qhañties of an entrepreneur -any 4 Ahy aqualiHes o 

v Concept of intrapreneur. 

iv) Immitative entrepreneur Veed ox mkt surue 

i) Feasibility analysis 

I3 
compulsory, however internal choice is 

iW Sociological theory of entrepreneurship aouologial heory of enkrebze 

2. Answer any four of the following: 
iAmportance of project report 

im Project appraisal 
i Process nccd as a factor 
v) RoBe of incubation centres 
vi Techno-economic analysis. 

OR 

13Yea k 

of 

Gnrebh ofentve prenueask? 
entrepRneu? 

2napren Qus 
�ntyeeneuy 

SM -03 

Total Marks : 80 

Piojecl Abþxais al 
even Anoly3is 

2n ub al Centye 3.c 

3. a) Describe the skills required for entrepreneurship, 

XExplain the functions of an entrepreneur. 

purposei u.alourbo Se 

Descvibe any 6 SRlls 

16 

12 

12 

P.T.0. 
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Cxplain, 6 bybes 4. Describe the role of entreßreneurship in economic development of our country. 12 

x 

OR 
ommenh 

Explain the various the Rheories oY entrepreriemrship. 

I4 
entrebre nouxs 

5. a) Describe the steps involved in identification of a business opportunity. 
OR 

senkyeneuyghi in. deunl o eta 

Explan the ontehiaOSroieetepoy 9 nplain, Conen 
a project repòrt, 

OR 

6. a) Explain the principles of purposeful innovation. 

x) Explain the factors of purposeful innovation. 

iedenhying Pntrereneur. 

12 

by 

12 

12 

Snþlain SwoT A naly si3 as a techniqueg ? 

12 



B.Com. (Semester- V) Examination, October 2009 
INDUSTRIAL MANAGEMENT 

Duration:2 Hours 

Instructions: i) All questions are compulsory, howevèr internal choice is 
available. 

i) Answer sub-questions in Question I and Question 2 in not 
more than 100 words eaçh. 

1. Answer in brief any four of the following: 

i) Answer questions from Question 3 to Question 6 in not more 
than 400 words each. 

iv) Figures to the right indicate naximum marks to the questions. 
v) Paper carries maximum of 80 marks. 

a) Mention the basic principles of F.W. Taylor's, scjentific management. 

b) State any four points of importance of industrial management. 

c) List the main activities of National Productivity Council. 

e) Give any four reasons to support rationalisation of Indian industries. 

e) ISO0-9000 

Maximun Marks : 80 

d) Enumerate the steps in Work Sampling as a technique of Work Measurement. 

2. Write short notes on any four of the following : 

a) Objectives of Critical Path Method 

SM -01 

f) Write a short note on : Role of Indian Government to facilitate rationali_ation 
of industries. 

b) Steps in Deming Wheel 

d) Occupational Hazards 

e) Objectives of Safety Management 
) Concept of Occupational Health. 

42 

(4x4=16) 

(4x4=16) 

P.T.0. 
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) 3. A)Discuss the various factorsthat influence industrial productivuy. 

OR 

22 

J B) Suggest suitable measures to improve productivity of Indian industries. 

4. A) Explain the steps involved in rhethod study and its importance to industrial 
units. 

OR 

B) Describe the technological and human aspects of rationalisation. 

5. A) Elaborate the benefits and principles of Total Quality Management. 
OR 

5. B) Explain the çoncept of Quality Circles and their main features. 

6. A) Describe the various causes of industrial accidents. 
OR 

6. B) Explain the code of practices in industries for accident prevention. 

12 

12 

12 

12 

12 

12 

12 

12 



B.Com. (Semester -V) Examination, October 2009 20)2 
COST AND MANAGEMENT ACCOUNTING 

Major 3 (Cost and Management Audit) 

Duration :2 Hours 

Instructions : 1) All questions are compulsory. 
2) Figures to the right indicate maximun marks alloued to 

question/sub-question. 

1. Answer any four of the following : 

3) Answer sub-questions in Q. No. I andQ. No. 2 in not more 
than 100 words each. 

Propriety Audit 

Eficiency Audit 

4) Answer Q. No. 3 to Q. No. 6 in not more than 400 words 
each. 

Disqualifications of cost auditorbatnhoen 

2 Rights of cost auditor 
) Qualities of cost auditor 

So cial Audi 

9 Cost audit programme 

iyAtdit Notes 

2. Answver any four of the following: 

iDWorking papers 

SM - 13 

Gengxal 0bj o Cosh. Audit 

i) Familiarisation with Industry 

Max. Marks : 80 

nternal chcck 

vi) Ceiling on number of cost audits. Cot auditox as a seYUent 

vi) Types of Internal control. 

Cost audito 
Duieg cos Auditoy 

aimingl 1iabilh'es Cos . 

16 

s Audit Noeg 
Sosh Audit Progiam. 

Familiarisa} Mo wih indushy 

menal check 
Administahue ontto. 

16 
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3. a) What are the objectives of, cost audit ? Discuss. 

b) Discuss duties of a cost auditor. 

OR 

honle aSeewe 

3. x) Distinguish between cost audit and financial audit. 

) State quàlifications of a cost auditor. 

what ig Ggh 

OR 

Enplair 3cobe 

4. How is a cost auditor appointed ? Discuss Jegal provisions relating to the 

aPpointment. What ave e eRical 3 legal yesposib 
OR o cA. 

A. What are the different liabilities of a cost auditor ? 

J. Discuss different cost accounting records as required by a cost auditor for the 

purpose of cost audit. Wsik Me rei minary 

5. What are the different techniques of cost audit ? Discuss. 

OR 

b) Can a cast auditor exercise a Lien on company's records 

fos many tamlord 

6. a) What is Internal control ? Discuss different objectives of internal control. 

onplain 

6. x) What is intermal audit ? Discuss its objectives. 

Cost adik 

y) What do you meah by familiarisation witha company? 
what is inkena) audit s oy. 

4 

Deine. inkinal Cont so) y9km y* 
enblain, its oby 

4 

acquire 



B.Com. (Semester -V) Examination, October 2009 20 
BUSINESS ECONOMICS - INTERNATIONAL TRADE AND FINANCE 

Duration:2 Hours 7 

available. 

Instructions : 1) All questions are compulsory: however internal choice is 

2) Figures to the right indicate maximumn marks. 
3) Start each new question on a fresh page. 

SM - 02 

4) Answers to questions 3 to 6 must be of approximately 400 
1vords each. 

Max. Marks:80 

1. .Write short notes (in approximately 100 words each) on any four : (4x4=16) 

i) Multinational Corporations and International Trade 
1) Any two sources of gains from'trade Deine inkrnakonal rade 

iü) Any two participants in the foreign exchange market 

nplai Concebh nek ba termg rade 
Note on Ay biryag 

iv) The credit function of the foreign exchange market what ha 

) Exchange rate quotations mblain tw 8 merit3 o 
vi) Buying and selling rates for foreign currencies. wrie noe on, 

2. Write short notes (in approximately 100 words each) on any four: 

hedging ed 
nole a mulineha 

(4x4=16) 
a) Any four points of distinction between autonomous and accommodating 

transactions 

4enchat 

Companie 

Deine dis equili brium. bal o bagment 
b) The concept of Balance of Trade Dist bet. monatory 8 non monetory 
c) Deflation as a measure to correct Balance of Payments disequilibrium Cyclical digequ 

d) Any two reasons why tariffs are better than quotas uhat is ree trado 
c) Principle of non-discrimination adopted by the World Trade Organization 6 

-f) Infant industry argument for protection. Cive 

P.T.0. 
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wYile a note gn 3. a) Developing countries often face continuous deterioration in their tefms of traie 

Elaborate upon the reasons for such deterioration. 

wie a,noe 
OR 

lacog inluencing inkhh ak 

Wyike 

N) Wnte a brief explanation ofhow tethnology andproduct diferentiation help to 
Lexplain intermational trade. 

OR 

ybes gaing, i 

4. a) How is a fixed exchange rate system superior to a system of loating exchange 
rates ? slak g enblaln leause9 0 Xoveigr endol2o 

OR 

J. a) List and briefly explain the various items in the current account of a country's 
Balance of Payments. glak 8 enlain Shsuchre 8of 

whah 

nenahonal1. 

Degcibe any Yangachn tHg, plale in fem 
Describe any two transactions that take place in the foreign exchange market. 12 

5. x) What is meant by disequilibrium in a country's Balance of Payments ? What are 

the factors responsible for causing long-term Balance of Payments 
disequilibrium? 

6. a) Elaborate upon the arguments put forward in favour of a free trade policy. 

6. x) Describe the new non-tariff barriers to trade. 

12 

OR Enblaih in byie vgument8 

tuha are adu. o ree ade. þolicy 

12 

mk}U 

12 

12 

12 

Pyokc 
12^ 
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